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Commercial bank of ethiopia

Commercial banks are essential for international trade. When trading partners are on the other side of the world or in a country where business contracts are difficult to enforce, banks beat the risks of doing business in the sand with financial products like letters of credit. Credit letters are the most common financial
service that commercial banks provide to international businesses according to the New York Federal Reserve. Vox says they are commonly used to export goods to countries where there can be difficulty in enforcing contracts or when trading with countries that pose a significant risk. Very few U.S. companies use letters
of credit when shipping to Canada, Mexico or most EU members. Credit letters are commonly used when trading with riskier destinations, such as Pakistan, Turkey, India or China. About 30 percent of U.S. exports to China receive credit letters from commercial banks. Once the buyer and seller mean a contract to sell
goods, the buyer will ask the bank for a letter of credit. The seller's bank must verify the credit note before any goods can be sent, says Investopedia. Once the seller ships the goods, he transfers the export documents to their bank. The seller's bank matches the export documents with the credit note to make sure that
what is contracted for delivery is what is actually shipped. If all documents agree, the buyer's bank sends the payment to the seller's bank. In most cases a letter of credit is a negotiable device, such as a bank check, which the issuing bank will pay the seller. A transferable letter of credit allows the seller to transfer the
payment to a third party, such as the company's parent company. In the same way the consumer who writes a personal check for payment of goods must have enough money in the bank to cover his or her purchase, shipping solutions mean that banks require buyers seeking letters of credit to provide collateral, such as
cash or securities, in exchange for issuing a letter of credit. In addition, banks may charge a service charge that is a percentage of the amount of the requested credit letter. The service charge often reflects the amount of risk the bank assumes. The more risky the target, the higher the fees are likely to be. To avoid the
risk in some cases, banks will only accept prepaid cash before shipping. Commercial banks are important because they lend money to people, receive deposits, process checks and payments, and offer secure shelters for expensive items, according to Investopedia. Commercial banks also attract large amounts of capital
from investors. Commercial banks act as a mechanism for controlling the flow of capital, as the company noted instopia. This allows banks to become prosperous, increasing the value of shares for investors who have a stake in a particular bank. Commercial banks can invest on Wall Street, which deals with such
investments Securities. Commercial banks are places where people communicate with these institutions daily, as reported by Investopedia. For example, debit card transactions and online payments are daily meetings for commercial banks. Many people want loans and islands from the banks, and agree to repay the
money at a later date. Commercial institutions are especially critical for small businesses because owners rely on credit loans to help their businesses thrive, according to the Houston Chronicle. Owners can also accept business debit cards from banks, which are helpful when tracking different transactions. Many banks
have investment departments that guide customers on market finance issues. Small business owners can cultivate closer relationships with the lending department by also contacting the investment wing, and owners can receive sound financial advice relating to equities and ag. A commercial bank and a savings and
loan institution are similar in that they both receive deposits and receive loans. However, each type of institution has its own regulator, and usually issues loans to different types of lenders. Both commercial banks and savings and loans receive deposits, which in turn lend to both individuals and businesses. Commercial
bank loans are primarily business loans, such as construction loans or loans to finance business acquisitions. Savings and loans focus more on lending to individuals for home purchases. Savings and loans are mandated by regulators to have at least 70 percent of properties in residential mortgages or mortgage
securities. The Ministry of SecondHand Supervision is responsible for regulating savings and lending institutions. The Office of the Comptroller of the Currency oversees national commercial banks. State regulators also oversee certain commercial banks. Savings and lending institutions are generally regional in focus,
serving local customers, while commercial banks are often multinational and able to serve an international client base. Commercial banks are financial institutions that provide services to both savers and borrowers. Their role in the financial system is critical to keeping money available and liquid. By definition, commercial
banks are pursuing profit, according to the Federal Reserve System National Information Center. Commercial banks allow individuals and organizations to deposit their money in a safe place, helping them build up their savings. Deposits are made for different types of accounts, such as checking, saving and deposit
accounts in the money market and time certificates. In exchange for deposits, banks often pay interest to depositors. Interest is a fixed payment to depositors for allowing the bank to hold the money. Interest rates vary depending on the type of account. Some accounts, such as many check accounts, may not offer any
interest. Deposits must be paid on demand, so officials will have access to the money if they want it done And pay their bills. The money in checking accounts and savings accounts is typically available to depositors with no strings attached, though they may have minimal balance requirements. However, immediate
access to other accounts may come with a price, such as withdrawal penalties. For example, the money market account allows a maximum of five checks that continue on it each month. More than that and the depositor will pay a fine. Commercial banks use some of the funds they receive through deposits to make loans
to individuals, organizations and government institutions. These loans may vary widely in size and purpose. For example, one common type of commercial bank loan is using a consumer's credit card. The consumer purchases a product or service using the credit card, and borrows money from the bank that issued the
card. Another common loan type for individuals is a real estate mortgage that allows someone to buy a home. Commercial banks also make much bigger loans to businesses, helping them finance big expenses. Beyond the basics of taking deposits and taking out loans, commercial banks typically engage in a variety of
other financial activities. They often have wealth management services that assist clients on issues such as financial planning, tax planning and real estate planning. Many commercial banks have investment arms that work with individuals and others to invest their money, such as through the purchase of shares, bonds
and mutual funds. What happens now that the bank job re-places attention on a quiet 37-year-old story? We made the film under the radar, but now that the film is coming out, both the Royal Family and [the government] are in an interesting place, whether they want to talk about it or not, says producer Charles Reuben,
but he's not alone in believing the film will get tongues wagging - and hopefully, backsides in theatre seats. People love stories about criminals, watching star Jason Statham. I'll never take the risk myself, so I wonder what makes these people tick, how their brains work. I think there's a degree of indirect pleasure that we
get from watching other people do things we wouldn't dare do ourselves, says Donaldson. I think robbery movies work because there's ongoing tension for them. There's the planning part of it, the robbery itself, when there's even more tension, and then you have the results. It's intriguing. And unlike contemporary
vouchers like the Italian work or ocean trilogy, the periodic component of the bank's work makes it particularly appealing, says author Ian Le Parnis. It seems so old-fashioned, those days of tunnel digging and bank robbery. No one would think of doing that today. You just get yourself a BlackBerry and a Rottweiler and
become a drug dealer. To learn more about bank work and other films, take a look at the links below. Related articles HowStuffWorks Roger Donaldson, Jason Statham, Charles Reuben, Kessman, Dick Clement and Ian Le Parnis interviewed on January 22, 2008
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